Trended Solutions

Additionally, Figure 5 shows the direct correlation between MIN payers and the
propensity to go past due on bankcard, auto and mortgage loans.

Figure 5: MIN pay populations are higher risk.
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The study further indicated that changes in payment behavior over time —
specifically where risk scores were unchanged in that same time period — became
a leading indicator of risk. As depicted in Figure 6, STEADY payers who over time
become MIN payers were more likely to go delinquent than those who consistently
made minimum payments. Trended attributes can capture changes in payment
behavior to identify payment stress that is not detected in traditional risk scores.

Figure 6: Changes in payments identify financial stress undetected by risk scores.
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